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Approval of Annual Report

The Executive are pleased to present the annual report, including the consolidated financial statements of
University of Canterbury Students' Association, for the year ended 31 December 2018,

The financial statements consolidate University of Canterbury Students’ Association and University Bookshop
{Canterbury) Limited.

V [
Sam Brosnahan
President Finlce Officer

Dated: 02 /05 \0\
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Statement of Comprehensive Revenue and Expense
for the year ended 31 Decermnber 2018

in New Zealand dollars

Group Group
Note 2018 2017
3 $
Revenue 1 11,651,575 12,262,424
11,661,575 12,262,424

Less operating expenditure
Operating expendilure 2 10,619,961 10,743,282
Bad debts 3 - 1,162
Amonrlisation of intangible assets 4 3477 6,943
Depreciation 4 403,150 377.440
Loss on disposal of property, plant and equipment and intangible assets 16 57,987 5,716
Executive expenditure 5 316,617 307,832
11,401,091 11,442,375
QOpearating surplus/ideficit) betare net financing costs 250,484 820,049
Financial incoms 561,728 518,750
_ Financial expenses 378 2,218
Net financing costs 6 561,349 516,632
Operating surplus/(delicit} for the year 811,834 1,336,581

Nonoperating items

Insurance income 18 - 2,690,987
Demolition costs e o . - (932,138}
- 1,758,849
Surplusf{deficit} for the year bafore incoms tax 811,834 3,095,430
Income tax expense 23 43,577 14,311
Surplusf{deficit) for the year 768,267 3,081,118
Net surplusf{deficit) attributable to equity holders 713,622 3,060,816
Net surplus/ideficit) atiributable to non-controlling interest 64,635 20,304

The accompanying accounting policies and notes form part of thase financial statements.

BDO
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Statement of Comprehensive Revenue and Expense

for the year ended 31 December 2018
in New Zealand dollars

Group Group
Nole 2018 2017
% $
Other comprehensive revenue and expense:

Net change in fair value of investrments 9,388 22,620
Other comprehensive revenue and expense for the year 9,388 22,620
Total comprehensive revenus/(expense) for the year 777,645 3,103,739

Total comprehensive revenue/(expense} attributable to;
Fauity holders 723,011 3,083,435
Non-controlling interest 54,635 20,304
Total cornprehensive revenus/{expense} for the year 777,645 3,103,739

The accompanying accounting policies and notes form part of these financial statements.
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Statement of Financial Position

for the year ended 31 Dacember 2018

University of Canterbury Students’ Association

Annual repart for the year ended 31 December 2018

in New Zealand dollars
Group Group
Note 2018 2017
Assets 3 8
Currant assets
Cash and cash equivalents 9 5,231,964 4,917,080
Trade and other receivables 10 881,891 751,791
Prepayments 35,828 34,163
Inventory 11 686,461 601,693
Building insurance proceeds - 20 _ 7,783,292 7,369,632
14,619,436 13,674,259
Non-current assets
Proparty, plant and equipment 16 2,887,181 3,095,084
Capital work in progress 33 10,104,862 3,098,851
Deferred tax 23 19,280 16,997
Intangible assets 17 4,999 8,476
Investments (Available-for-sale financial assets) 19 531,742 772,395
13,548,064 6,991,803
Total assets 28,167,500 20,666,062
Equity
Student hardship fund reserve 51,459 51,459
Investment fair value reserve 89,747 80,357
Share capital 102,188 102,188
Non controlling 248,185 193,550
Accumulated comprehensive income and expenss 15,443,986 14,730,364
Total equity 8 15,935,564 16,167,918

The accompanying accounting policies and notes form part of these financial stalements.

BDO

Christchurch
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m University of Canterbury Students' Association
Annual report for the year ended 31 December 2018

Enterprise

Statement of Financial Position
for the year ended 31 December 2018

in New Zealand dollars
Group Group
Note 28 2017
Liabilitiss $ $

Current liabilities

Cash and cash equivalents g 1,331 1,386
Payables under exchange transactions 12 11,155,841 4,323,204
Deferred revenue from exchange transactions 13 117.400 159,435
Non-exchange liabilities 14 149,038 125,489
GST payable 127,978 143,676
Tax payable 18,669 5,926
Shareholders current accounts 21 - 85,000
Employee entitlements 15 335,012 325,694
11,905,269 5,169,810

Non-cument liabilities
Non-exchange liabilities 14 326,667 338,333
326,667 338,333
Total liabilities 12,231,936 5,608,144
Nat equity and liabilitiss 28,167,500 20,666,062

Sam Brosnahan
President

B0 os 19

dae:
’:ii‘g}ﬁﬁ‘;;aﬁ
et ()7,(_0"’5(["\

The accompanying accounting policies and notes form part of these financial statements.

BDO
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Statement of Cashflow

for the year ended 31 December 2018
in New Zealand dollars

University of Canterbury Students' Association

Annual repart lor the year ended 31 December 2018

Group Group
2018 2017
$ %

Cash flows from oparating activities
Cash received irom food and beverage sales 3,957,268 4,039,340
Cash received from svents 691,079 1,073,636
Cash received from bookshop sales 2,069,248 1,904,735
Cash received fraom early learning centre income 1,484,581 1,415,340
Cash received fram other revenue 3,283,269 3,227,563
Cash paid to suppliers and employees {10,967,606) {11,010,814)
Taxes (paid)freceived (48,816) {7.989)
Net cash from operating activities 469,013 641,801

Cash flows from investing activities
Interest and dividends received 153,853 71,702
Proceeds on maturity of investments 250,041 249,599
Acquisition of property, plant and equipment {484,868) {686,349}
Proceeds lrem disposal of property, pfant and equipment 12,278 121,418
Insurance proceeds received - 2,690,987
Net cash from investing activities {68,6986) 2,447,357

Cash flows from financing activities
Payments made to shareholders {85,000 (35,000}
Leans received - 350,000
Interest Paid {378) (2.217)
Net cash from financing activitles {85,378} 312,783
Net {decreasslfincrease 314,939 3,401,941
Opening cash and cash equivalents 1 Januvary 4,915,694 1,513,753
Closing cash and cash equivalents 5,230,633 4,916,684

Made up of :

Cash on hand 14,761 13,846
Bank ba'ances 1,453,692 1,402,048
Shert-term deposits 3,762,179 3,600,000
Total cash and cash equivalents 5,230,633 4,916,694

The accompanying accounting policies and notes form part of these financial sfatements

BDO
Christchurch
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Significant Accounting Policies
for the year ended 31 December 2018

1/ Reporting entity

The University of Canterbury Students' Asscciation Incorporated ("the Assaociation'} is an incorporated scociety domiciled in New Zealand,
registered under the Incorporated Societies Act 1908, a registered Charity under the Charilies Act 2005 and is a not-for-profit public benelit
entily for lhe purposes of the Financial Reporting Act 2013.

The consolidated financial slaterments cornprise the Association (the controlling entity) and its controlled entilies {(together referred to as the
Group) and have been prepared in accordance with the requirements of the Financial Reporting Act 2013.

The Associalion is a diverse organisalion that owns a 50% share of the University Book Shop and operates a number of facilities around Lhe
campus, including childcare centres. There is academic advice and support through to social comment and entertainment by way of the
Association's CANTA magazine and organising large student campus events.

The financial statements were authorised for issue by the Executive on 2 May 20189,
2/ Basis of preparation

The financial statements have been prepared on the going concern basis, and the accounting policies have been applied consistenlly
throughout the period.

{a) Statement of compliance

The financial staterments have been prepared in accordance with the Financial Reporting Act 2013, which requires compliance New Zealand
Generally Accepted Accounting Praclice ("NZ GAAP”), they comply with the Public Benelit Entity Standards Reduced Disclosure Regime
{“PBE Standards RDR"} as appropriate for Tier 2 not-for-profit public benefit entities, and disclosure concessions have been applied.

The Assocciation qualifies to report under Tier 2 as it has no public accountability and for the two most recent reporting periods has had less
than $30 million operating expenditure.

(b) Measurement base

The financial statements have been prepared on an historical cost basis except that the following assets and liabilities are stated at their fair
value: land and buildings, and investmenls at fair value through the statement of comprehensive revenus and expanse.

{e) Functional and presentation currency

These consolidated financial slatemenls are presented in New Zealand dollars [$), which is the Association’s functional currency. All financial
information presented in New Zealand dollars has been rounded to the nearest dollar,

{d) Effect of first time adoption of PBE standards on accounting policies and disclosures

In Oclober 2014, the PBE suite of accounling standards became effeclive to incorporate requirements and guidance for public benefit
enlities. These updated standards apply to PBEs with raporling periods beginning on or after 1 April 2016. The Association and group has
applied these updated standards in preparing the 31 December 2018 financial statements.

The accounting pelicies adopted in these financial statements are censistent with those of the previous financial year.

BDO
Christchurch
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Significant Accounting Policies
for the year ended 31 December 2018

3/ Significant accounting policies

The following particular accounting policies, which materially affect the measurement of financial results and financial position, have been
applied:

(a) Basis of consalidation
il Controlled entities

Controlled enlities are those enlities over which the Group has lhe power 10 govern the financial and operating policies so as to obtain
benefits from that entity's activities. The financial statements of the Group’s controlled entities are included in Lhe consolidated financial
statements [rom the date that control commences until the date Lhat contro! ceases. Subsequent changes in a contrelled entity that do not
result in a loss of control are accounted for as transactions with owners of the controlling entity in their capacity as owners, within nat
asseltsfequity. The financial statements of the controlled entities are prepared for the same reporting period as the controlling entity, using
consistent accounting policies.

{ii} Loss of control of a centrolled entity

On the loss of control, the Group derecognises the assets and liabilities of the controlled entity, any minority interest, and the other
components of net assetsfequity related to the controlled entity. Any surplus or deficit arising on the loss of control is recognised in surplus
or deficil. If the Group retains any interest in the previously controlled entity, then such interest is measured at fair value at the date that
contral is lost. Subsequently, the retained interest is either accounted for as an equity-accounted associate or an available-for-sale financial
asset depending on the level of influence retained.

{iii) Minority inlerests

Minorily interests are measured either at, en a business cembination by business combination basis, their proportionale share of the
acquirer's identifiable net assets, or fair value. Minority interests are allocated their share of net surplus or deficit after tax in the consolidated
statement of comprehensive revenue and expense and are presented within equity in the consolidated statement of financial position
separately from equity attributable to owners of the controlling entity.

livl Transactions eliminated on consolidation

Inkra-group balances and transactions, and any unrealised income and expenses arising from inlra-group transactions, are eliminated in
preparing the consolidated financial statements. Unrealised gains arising from transaclions with eguity accounted associates and jointly-
cantrolled-entilies are eliminated against the investment to the extent of the Group's interest in the investee. Unrealised losses are eliminated
in the same way as unrealised gains, but enly to the extent that there is no evidence of impairment.

{b) Property, Plant and Equipment
til Owned assets

Except land and buildings, items of property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses. Where an item of property, plant or equipment is disposed of, lhe gain or loss recognised in profit or loss is calculated as the
difference belween lhe net sales price and lhe carrying amount of the asset. The cost of self-constructed assets includes the cost of
materials, direct labour and, where relevant, the costs of dismantling and removing the items and restoring Lhe site on which lhey werg
located.

Where rmaterial items of praperty, plant and equipment have different useful lives, they are accounted for as separate items of property,
plant and equipment.

BDO

Christchurch
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Significant Accounting Policies
for the year ended 31 December 2018

3/ Significant accounting policies (continued)

{b) Property, Plant and Equipment (continued)
lii) Cost Model

Iterns of property, plant and equipment are recognised under the cost model and are carried at cost less any accumulated depreciation and
any accumulated impairment losses.

(i) Subsequent costs

Subsequent costs are added to the carrying amount of an item of property, plant and equipment when the cost is incurred if it is possible
that the future economic benalits embodied with the item will flow to the Association and the cost of the itemn can he measured reliably. All
other costs are recognised in profit or loss as an expense when incurred.

{v) Dapreciation

Depreciation is charged based on the assels estimated useful life. Depreciation is charged to profit or loss. Land is not depreciated. The
following rates have been used:

2018

Furniture 13%-25% SL
Buildings 4% - 25% DV 2.2%
Motor vehicles 21.6% -30% DV

Tables and chaits 13% -67% DV

Kitchen appliances and accessocries 8% - 67% DV

Eftpos and cash equipment 26.4% - 50% DV

Security equipment 16% - 25% DV

Other efectronics 13% - 67% DV

Laptops and computers 13% -50% DV

Sound equipment 10% - 40% DV

Other IT equipment 13% - 50% DV

Sundry items 10% - 67% DV

llarn Early Learning Centre 0% -67% DV

Montana Early Leaming Centre A% -67% 4.8% SL

BDO

Christchurch
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Significant Accounting Policies
for the year ended 31 December 2018

3/ Significant accounting policies (continued)

(b) Property, Plant and Equipment {continued)

University of Canterbury Students' Association

Annual report for the year ended 31 December 2018

v] Depreciation (continue
2017
Furniture 9.0-60% DV 9.5% -48% SL
Buildings 0% -99% DV 2.2% -4.8% SL
Motor vehicles 21.6% -30% DV
Tables and chairs 14.4% - 31.2% DV
Kitchen appliances and accessories 8% -67% DV
Eftpos and cash equipment 26.4% - 50% DV
Security equipment 11.4% - 50% DV
Other electronics 13% -67% DV
Laptops and computers 10% - 50% DV
Sound equipment 9% - 40% DV
Other IT equipment 10% - 50% DV
Sundry items 0% -67% DV
llam Early Learning Cenlre 4% - 60% DV 4.8% SL
Montana Early Learning Centre 4% -67% 48% SL

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance date.

vi) Disposats

Gains and losses on disposal are determined by comparing the proceeds wilh the carrying amount of the asset. Gains and losses are
recognised in profit or loss. When revalued assets are sold, the amaunts included in the revaluation reserves in respect of those assets are
ransferred to accumulated revenue and expense.

vii Capital work in progress

Capital work in progress is recognised at cost less impairment and is not depreciated. The lotal cost of a project is transferred to the relevant
asset class on its completion and then depreciated.

{c) Inventories

Inventories are initizlly measured at cost, and subsequently at the lower of cost and net realisable value. Net realisable valug is the estimated
selling price in the ordinary course of business, less the estimated costs of complelion and selling expenses.

Coslis based on the first-in first-out principle and includes expenditure incurred in acquiring the inventories and bringing therm to their existing
location and condition.

{d) Trade and other receivables
Trade and other receivables that are of a short-term duration are imtially recorded at amortised cost less impairment losses.
(e) Goods and services tax

With the exception of trade payables and receivables, all items are slated exclusive of Goods and Services Tax.

BDO

Christchurch



mollie.cairns
New Stamp


m University of Canterbury Students' Association
Annual report for the year ended 31 December 2018
Enterprise

Significant Accounting Policies
for the year ended 31 December 2018

3/ Significant accounting policies (continued)

(f) Taxation

Income lax expanse comprises curient and deferred tax. Current tax and deferred tax are recognised in surplus or deficit loss except to the
extent that it relates to a business combination, or items recognised directly in equity or in olther comprehensive revenue and expense.

Current fax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or subslantively
enacled at the reporling date, and any adjustment to ax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial repornting
purposes and the amounts used for laxation purposes. Deferred tax is not recognised for the following ternporary differences: the initial
recognition of assets and liahilities in a transaction that is not a business combination and alfects neither accounting nor taxable surplus or
delicit, and differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not
reverse in the foreseeable future. In addition, deferred tax is not recognised for taxable temporary differences arising on the initial recognition
of goodwill. Deferred 1ax is calculated on the fax rales that are expected to be applied to temporary differences when they reverse, based
on the faws that have been enacted or substantively enacted by the reporiing date. Deferred tax assets and liabilities are offset if there is a
legally enforceable right or offset Lhe current tax liabilities and assets, and they relate to income taxes [evied by the same tax authority on
the same taxable entity, or on different tax entities, but they intend 1o settle current fax liabilities and assets on a net basis or thair tax assels
and liabilities will be realised simuitaneously.

A deferred tax asset is recognised for unused tax losses, tax crediis and deductible temporary differences, to the extent that it is probable
that luture taxable surplus’ will be available against which they can be utilised, Deferred tax assels are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

(g) Intangibles

(i} Software
Software has a finite useful life. Software is measured at cost less accumulated amortisation and accumulated impairment losses.

Software is currently amortisad over the currently estimated useful lives of eight to ten years. Subsequent costs asscciated with
developing or maintaining computer software programs are recognised as an expensa as incurred.

(i} Website developrent,

Website development has a finite useful life. Websile development is measured at cost less accumulated amortisation and accumulated
impairment losses. Website developrment is currently amortised over the currently estimated useful lives of fen years. Subseguent costs
associated with developing or maintaining the website are recagnised as an expenses as incurred.

(h) Financial instruments

Financial instruments are recognised in the Statement of Financial Position initially at fair value plus, for instruments not at fair value through
profit or loss, any directly attributable transaction costs. Subsequent to initial recognition financial instruments are measured as described
below.

A financial instrument is recegnised when the Association becomes a party to the contractuat provisions of the financial instrument. Financial
assets are derecognised if the Association's contraciual rights to the cashflow from the financial assets expire, or if the Association transfers
the financial asset to anothar party without retaining control or substantially all risks and rewards of the asset.

Financial assets and liabilities are offset and the net amount presented in the Statement of Financial Position when, and only when, the
Assaciation has a legal right to offset the amounts and intends either to settle on a net basis or 1o realise the asset and selile the liability
simultaneously.

Regular way purchases and sales of financial assels are accounted for at trade date i.e. the date the Association commits itself to purchase
or sell the asset. Financial liabilities are derecognised if the Association's obligations specified in the contract expire or are discharged or
cancelled.

{i) Non-derivative financial instruments

Non-derivative financial instruments comprise investments, trade and other receivables, cash and cash equivalents {including bank
overdrafts), loans and borrowings, trade and other payables, shareholder current accounts and rmoney held in Trust for insurance proceeds.

BDO
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Significant Accounting Policies
for the year ended 31 December 2018

3/ Significant accounting policies (continued)

(j} Investments (available-for-sale financial assets)

Investments are non-derivative financial assets that are designated as available-for-sale or are not classified in any of the above categories of
financial assets. Investments are initially measured at fair value plus or minus any directly attributable transaction costs. Subsequant to initial
recognition, they are measured at fair valug and changes there-in, other than impairment losses are recognised directly in other
comprehensive revenue and expanse and presented in the investment fair value reserve in equity. When securities classified as available-
for-sale are sold or impaired, the accumulated fair value agjustments recognised in equity are transferred to profit or loss. The Associalion's
investments in shares are classified as investments. The fair value of investments is determined by reference to their quoted bid price at the
reporting date. -

The fair value of financial instruments must be estimated for recognition and measuremenl or for disclosure purposes.

The {air value of financial instruments that are not traded in an active market {for example over-the-counter derivatives) is determinad using
valuation techniques. The fair value of shares is hair quoted bid-price at the reporting date. Any realised gainsflosses on fair value are
recognised in profit or loss.

{k) Loans and receivables

Loans and receivables are recognised at the date they originated and are initially measured at [air value plus any directly altributable
ransaction costs. Subsequent to initial recognition, they are measured at amorlised cost using the effective interest melthod,

The Asscciation holds short term deposits and money held in Trust for insurance proceeds which are recognised in curient assets, for those
assets with maturities greater than 12 months after the period end date, these are classilied as non-current assets.

{I) Cash and cash equivalents

Cash and cash equivalents include cash on hand, depasits held at call with financia! institutions, other short-term, highly liquid investments
with criginal maturities of three months or less that are readily converlible to known amounts of cash, and which are subject to an insignificant
risk of change in value and bank overdrafts.

{m) Trade and other payables

Trade and other payables are measured at amortised cost, using the effective interest methed.
{n} Impairment
(i} Financial assets

The Association assesses al each reporiing date whather there is objective evidence that a financial asset or a group of financial assets is
impaired. A financial asset is considered o be impaired if objective evidence indicates that one or more events have had a negative effect
on the estimated future cash llows of Lhat asset.

Individually significant financial assels are tested for impairment on an individual basis. The remaining financial assets are assessed
collectively in groups that share similar characteristics. All impairment losses are recognised in prolit or loss.

Impairment losses on initial classification as held for sale or diskribution and subsequant gains or losses on re-measurement are recognised
in surplus or deficit. Gains are nat recognised in excess of any cumulative impairment loss.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying amount,
and the present valua of the estimalad future cash flows discounted at the original effective interest rate. Receivables with a short duration
are not discounled. For trade receivables, significant financial difficulties of the debtor, prebability that Lhe debter will enter bankruptey, and
defaultin payments are considered indicators that the receivablas are impaired.

When the receivable is uncollectible, it is written off against Lhe allowance account for receivables. A financial asset is impaired if there is
objective evidence of impairment as a result of one or more events that occurred alter the initial recognilion of the asset, and that the loss
avent(s) had an impact on the estimated future cash flows of that asset Lhat can be estimated reliably.

Animpairment loss is reversed if the reversal can be related objectively to an event occurring after the impairment loss was recognised. For
financial assets measured at smorlised cosl and available-forsale, financial assets that are debt securities, the reversals are recognised in
profit or loss. For investments that are equity securities, the reversal is recognised in the other comprehensive revenue and expensa.
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3/ Significant accounting policies (continued)
{n) iImpairment (continued)
{iiy Non financial assets

The carrying amounts of the Associalion's assets other than inventories are reviewed at each reporting date to determine whether theie is
any objective evidence of impairment. If any such indication exists, the asset's recoverable amount is estimated. The recoverable amount is
estimated at each reporting date.

The eslimated recoverable amount of non-financial assets is the greater of their fair value less costs to sell and value in use. Value in use is
determined by estimating fulure cash flows from the use and ultimate disposal of the asset and discounting these to their present value
using a pre-tax discount rate Lhat reflects current market rates and risks specific to the asset. For an asset that does not generate largely
independant cash inflows, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

A cash-gensrating unit is the smallest group of assets that generates cash inflows from centinuing use that are largely independent of the
cash inflows of the olher assets or groups of assets. Impairment losses recognised in respect of cash-generating units are allocated first to
reduce the carrying amount of goodwill allocated 1o the units and then to reduce the carrying armount of other assets in the unit on a pro-rata
basis.

Other impairment losses are reversed when there is a change in the estimated used to determine Lhe recoverable amount and there is an
indication that the impairment loss has decreased or no longer exists. An impairment loss is reversed only to the extent that Lhe asset's
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amartisation, if no impairment
Ioss had been recognised. An impairmant loss on land and buildings carried at fair value is reversed through other comprehensive revenue
and expense. All other impairment losses are reversed through profit or loss.

(o) Employee benefits

Liabilities for wages or salaries, including non-menetary benefits and annual leave expected to be settled wilhin 12 months of the reporting
date are recognised in other payabtes in respect of employees' services up to the reporting date, and are measured at the amounls expected
to be paid when the liabililies are setiled on an undiscounted basis.

Short-term employee benefit obligations (such as payments for annual leave) are measured on an undiscounted basis and are expensed as
the related service is provided.

Obligations for contributions to defined contribution superannuation schemes are recognised as an expense in surplusfldelicit) as incurred.
{p) Revenue
Revenue from exchange transactions

Revenue from the sale of goods and services is measured at the fair value of lhe consideration received or receivable, net of returns,
Goods and Services Tax, volume rebates and trade discounts. Revenue is recognised as follows:

{i) Sale of aocods

Revenue from the sa'e of goods is recognised in the statement of comprehensive income and expense when the signilicant risks and
rewards of ownership have been transferred 1o the buyer. Mo revenue is recognised if there are significant uncertainties regarding recovery
of the consideration due, associated costs or the possible return of goods, or where there is conlinuing management involvemant with the
goods. Transfer of the risks and rewards of ownership generally occur when delivered to buyer.

lii} Services

Revenue from services is recognised in the accounting period in which the services are rendered, by reference to completion of the
specific transaction.

{in} Bental and vending income

Rental and vending income is received on the lease of the Group’s kitchen and sound and lighting equipment as well as vending machines,
and is recognised in the statament of comprehensive income and expense on a straight-line basis over the term of lease.
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3/ Significant accounting policies (continued)

{p) Revenue {continued)
Revenue from exchange transactions {continued)
(ivl Deferred income

Revenue received in advance is deferred until such time as it meets the requirements for revenue recognition under PBE IPSAS 9 Revenue
Irom exchange transactions.

Ne liability exists wheare revenue is received in advance of the supply of goods or services, unless an explicit return obligation is specified.

v} Interest incoma
Interest income is earned on the use of cash and cash equivalents or any amounts due to the Asscciation.

Income is recognised in the stalement of comprehensive revenue and expense as it is earned. Interest income is accrued using the
ellective interest.

{vi] Insurance income

Insurance proceeds are recognised when the amount can be reliably measured and receipt is highly probable.

{vii} Other operating revepuye

Where an asset is acquired for nil or nominal consideration the fair value of Lhe asset received is recognised as other revenus. Assels
vested in the Association and group are recognised as revenue when control over the asset is obtained.

Revenue from non-exchange transactions

Nen-exchangs transactions are those whaere the Group receives value from another entity {e.g. cash or other assels) without giving
approxamately equal value in exchange.

Inflows of resources from non-exchange transactions, olher than services-in-kind, that reet the definition of an asset are recognised as an
asset anly when it is probable that the Group will receive an inflow of ecanomic benefits or service potential and the fair value can be
measured reliably.

Inflows of resaurces from non-exchange transactions that are recognised as assets are recognised as non-exchange revenue, o the extent
that the liability is ot recognised in respect to the same inflow.

Liabilities ate recognised in relation to inflows of resources from non-exchange transactions when there is a resulting present obligation as
a result of the nen-exchange transactions where it is probable Lthat an outflow of resources embodying future economic benefit or service
potential will be required to settle the obligation and the amncunt of Lhe obligation can be estimated reliably.

The following are specific recognition criteria in relation the Group’s non-exchange transactions:

{i) Service levy income

The service levy income is an annual agreed levy between the University of Canterbury and Lhe Association. This is based on University of
Canterbury's estimate of the services they employ the Association to provide over a vear. Service lavy income is recognised as revenue as
received unless there are unfulfilled conditions under the agreement in which case the amount relating to the unfulfilled conditions is
recognised as a lisbility and released to revenue as the conditions are fulfilled.

{ii) Grants and donaticn revenue recegnilion

Grants and denations, including government grants, are recognised as revanue when received, When there are conditions allached to the
grants and donations, revenues are recognised when the conditions for their use are met. Unspent grants are recorded in the Statement of
Financial Position.

fiii) Mlinistry of Education bulk funding

Revenue from the Ministry of Education in the form of bulk Tunding is recognised as revenue upon entitlement as conditions pertaining to
eligible expenditure have bean fulfilled.
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3/ Significant accounting policies (continued)

{p) Revenue (continued)

Revenue from non-exchange transactions {continued)

{iv]l Attendance fees

Revenue from attendance fees is recognised in the accounting period in which they are earned, by reference to the completion of the
period to which they relate.

v} Subsidised dantal

The subsidies are recognised as revenue upon entitlemnent as conditions pertaining to eligible expenditure have bean fulfilled.

{q) Finance income and expenses

Finance income comprises interest income and dividend income. Inlerest income is recognised as it accrues, using the effective interest
method. Dividend income is recognised on the date that Lhe Association's right to receive payment is established, which in the case of
quoted securities is the ex-dividend date.

{r) Leases

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as finance leases. Upon
initial recognition, the leased asset is measured at an amount equal to the lower of its [air value and the present value of the minimum
lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy applicable to the
assetl.

The Association holds a lease with Lhe University of Canterbury for the use of land and buildings at its Dovedale Campus, in consideration
for this lease the Association sold ownership of its old llam Early Learning Centre premises and received a value in cash. The Association
considers this exchange to be of similar value and no revenus has begen recognised on this transaction.

(s} Use of estimates and judgements

The preparation of the financial statements in conformily with PBE Standards requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reporled amounts of assets, liabililies, income and expenses. Actual
resuits may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Judgements

Information about critical judgements in applying accounting pelicies that have the most significant effect en the amounts recognised in the
financial statements include:

{i) Fair value measursment

A number of assets and liabilities included in the Assaciation's financial staterents require measuremenl at, and/ar disclosure of, fair
value, The fair value measurement of the Assccialion's financial and non-financial assels and liabilities utilise market observable inputs and
data as far as pessible.

The Association measures a number of iterns at fair valua:

—— Fair value measurement — Financial instruments

— Fair value measurement — Assets and liabililtes classified as available-for-sale
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3/ Significant accounting policies (continued)

(s) Use of estimates and judgements (continued)
(il Determination of fair values

A number of the Association's accounlting policies and disclosures require the determination of fair value, for both financial and non-
financia! assels and liabilities. Fair values have been determined for measurement and/or disclasure purposes based on various methods.
Where applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that asset
or hability.

{iii} Controlled interesls

The Group financial statements have fully consolidated the assets and liabilities of the Associations’ 50% owned controlled interest,
University Bookshop Canlerbury Limited. The Association is considered to hold conlrol over University Bookshop {Canterbury) Limited, as it
has power aver the company, takes on the exposure to variable returns from company and has the power to affect those returns. The
Assaciation also has a Director on the board of the company.

iv) Impairment

A number of assets included in the Group's financial statements require measuremant of irmpairment. To measure the impairment of the
Group's assets, ohjeclive evidence on the effect of one or more evenl on the estimated future cash flows of the asset is considered.

Judgement was applied to ihe eslimated recoverable smount of the Group's assets and the impact of future events on the assets
recoverable amount.

{t} Change in accounting policies

The Assaciation has made the following changes to the accounling policies in the Group's financial statements

(i Property, Plant & Equipment

Historically the Student’s Association buitding and Childcare Cenlre buildings were recognised under the revaluation model and were last
revalued in 2008 by CB Richard Ellis, an independent regislered valuer. In 2011 the Association could not perform the scheduled valuation
of the buildings due damage suslained from the Canterbury Earthquakes in 2010 and 2011. The bullding has since been demolished and
was wrikten off in the 2015 year.

A new Student’s Associatien building is under construction which is scheduled to cornplete in the 2019 year.

The beard have elected to change accounting policy for Properly, Plant & Equipment from the revaluation maodel to the cost model. Under
the cost model all assets in this class are o be carried at cost, less any accumulated depreciation and any accrued impairment losses. Itis
understood that this model provides more relevant and reliable information wilh reference to the impact of Lhe Canterbury Earthquakes and
refalive age of the Association's assets in this class,
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1 Operating revenue

University of Canterbury Students' Association
Annual report for the year ended 31 December 2018

Group Group
Note 2018 2017
3 §
Exchange revenue

Rental and vending incorne 233,631 229,082
Sales - lood and beverage 7 3,086,656 4,039,340
Sales - lickets 502,968 465,429
Sales - advertising 24,625 75,530
Sales - lunctions 495,941 599,969
Attendance fees - llam Early Learning Centre 248,936 251,466
Attendance fees - Montana Early Learning Centre 148,202 146,476
Bookshop sales 2,067,931 1,907,245
Other operaling revenue 235,929 387,777

Nor-exchange revenue
Service levy 2,258,368 2178218
Ministry of Education bulk funding 1,098,303 1,018,822
Grants received 3,500 2,609
Fundraising 211,395 845,532
Subsidised dental 135,190 114,928
11,651,675 12,262,424
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2 Operating expenditure

Group Group

Note 2018 2017

$ $

Accounting 61,594 70,139
Audit fees 16,591 28,100
Charitable denations 5,312 1,021
Sataries and wages 4,684,288 4,563,448
Kiwisaver Employer contributions 116,494 110,312
Staff expenses 62.686 57,513
Food & beverage cost of sales 7 1,958,070 2,058,554
Perlormers and speakers 196,224 235,937
Catering 92,787 81,575
Consullants and professionals 78,964 70,256
Equipment hire 164,228 248,490
Legal . 36,627 94,326
Printing, photocopying and stationery - 95,102 104,692
Repairs and maintenance 61,775 108,954
Insurance 66,268 84,895
Cleaning and laundry 212,300 214,281
Electricity and gas 138,574 150,605
Security 170,759 174,563
Other operating expenses 2,499,918 2,285,620
10,619,961 10,743,282

Group Group

2018 2017

Fees paid to the auditor of the linancial statements are broken down as: $ 3
- Audit of the financial statements 16,591 28,100
~ Services in respect of special work - stocktake and best practice guidelines - -
16,691 28,100
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3 Bad debts
Group Group
2018 20017
3 kS
Bad debts - 1,162
- 1,162
4 Depreciation, impairment and amortisation of intangible assets
Group Group
Note 2018 2017
$ 8
Depreciation expense 16 405,322 381,364
Depreciation recovered 16 [2,172) (3,924)
403,150 377,440
Amoriisation of intangible assets 17 3,477 6,943
3,477 6,943
5 Executive expense
Group Group
2018 2017
$ §
Salaries and wages 127,314 117,233
Other executive 6xpenses . 189,202 190,599
316,617 307,832
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6 Net financing costs

University of Canterbury Students' Association
Annual report for the year ended 31 December 2018

Group Group
2018 2017
$ $
Financial incoma
Debt securitias (available for sale financial assets)
Dividends received 7.263 7,015
Interest received 25,984 32,076
Building insurance proceeds (loans & receivables)
Imerest received 404,151 425,896
Cash and cash equivalents (loans & receivables)
Interest received 124,330 53,763
561,728 518,750
Financial expenses
Interest - IRD 378 2,218
378 2,218
561,349 516,532
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7 Food & heverage

University of Canterbury Students' Association

Annual repont for the year ended 31 December 2018

Group Group
2018 2017
$ $
Sales - food & beverage 3,987,106 4,039,340
Other sales 511,981 631,806
4,499,087 4,671,145

Less: Cost of sales
Opening stock 64,200 1,205,203
Purchases - food 2,273,022 1,564,521
Purchases - liquor 235,474 222,401
Purchases - consumablas - 428
Less recoveries - liquor (519,341} [867,062)
Less wastage stock - liquor {31,934} [2,736)
Closing stock (63,352} {64,200}
Tolal cost of sales 1,958,070 2,058,554
Wages 1,524,167 1,431,735
Labour - contract 112,334 254,195
Rent - UC Licence to ecoupy 56,421 54,145
Repairs & rmaintenance 40,101 72,261
Electricity and gas 73,454 86,085
Cleaning & cleaning materials 104,688 102,330
Security 88 -
Registrations and subscriplions 19,822 16,627
Other food & beverage expenses 246,609 235817
2,177,682 2,253,096
Other income 99143 110,828
Food & beverage contribution 462,477 470,323
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University of Canterbury Students’ Association
Annual report for the year ended 31 Decemnber 2018

8 Equity
Group Group
2018 2017
% g
Student hardship fund reserve 51,459 51,459
Investment fair valuation reserve 89,747 80,357
Share capital 102,188 102,188
Non-canlrolling interest 248,185 193,550
Accumulated comprehansive income and expense 15,443,956 14,730,364
15,935,664 15,157,918

Fair value of land and buildings is reviewed anaually to reflact any valuation changes and any impairment losses. There was no impairment

recognised during the 2018 year (2017: $nil).

The student hardship fund reserve relates to equity held for emergency assistance to full ime enrolled students who are experencing

unforeseen and unexpected financial hardship.

The investment fair valuation reserve relatas to any increases or decreases in the market value of investments.
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9 Cash and cash equivalents

Group Group

2018 2017

% $

Cash on hand 3461 2.346
Floats - cafe and bars 11,300 11,300
Bank - cheque account 265,639 459,828
Money market call account 1,046,148 679,030
Bank - Montana ELC - 4,287 3.055
Bank- llam ELC 3.637 3.666
ANZ prarmium call account 4,120 4,105
ANZ bank - cheque account 3,554 15,156
ANZ hank - 70 account 127,130 236,391
ANZ imprest account 608 2,203
ANZ Visa (1.331) {1,386}
Short-term call deposils 3,762,179 3,600,000
5,230,633 4,915,604

Current assets 5,231,964 4,917,080
Current liabilities {1,331) (1,386)
5,230,633 4,916,694

The Association has arranged a legal right of set off between its bank trading accounts and its bank overdraft, Bank overdrafts are
repayable on demand and form an integral part of an entity’s cash management.

Interest on the ANZ short-term call deposits is earned at 2.65% and 3.65% per annum.
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10 Trade and other receivables

University of Canterbury Students' Association

Annual report lor the year ended 31 December 2018

Group Group
2018 2017
3 %
Receivables from exchange transactions

Accounts receivable 35,821 128,192
Sundry debtors 5,225 4,652
Sundry debtors - other - 1,035
Interest receivable 26,709 32,595

Receivables from non-exchange transactions
Boock tokens to be redeemed 344 160
Ministry of Education - Wash up funding accrual 67,248 44 8507
UC Foundatien - Funds held in trust 746,543 540,650
881,801 761,791

11 Inventory
Group Group
2018 20017
$ 5
Food & beverage inventory 63,3562 64,200
Bookshop inventory 672,842 577,956
736,194 642,166
Less: Provision for obsolete stock 49,733 40,463
686,461 601,693
12 Payables under exchange transactions

Group Group
Nole 2018 2017
% $
Trade creditors and accrusls 197,411 192,040
Un&ersity of Canterbury - New building accrual 33 9,839,745 3,053,089
University of Canterbury - Dernolition costs 932,138 932,138
Other accrued expenses 186,518 145,937
11,155,841 4,323,204
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13 Deferred revenue from exchange transactions

University of Canterbury Students' Association

Annual repart for the year ended 31 December 2018

Group Group
2018 2017
% $
Accrued revenue - DB Brewery advance 117,400 147,000
Revenue in advance - 12435
117,400 169,436
14 Non-exchange liabilities
Group Group
2018 2017
$ $
Current liabilities

income in advance - Ministry of Education 125,704 113,823
University of Canterbury loan - refurbishment of IELC 23,333 11,667
149,038 126,489

Non-cuirent labilities
University of Canterbury loan - refurbishment of |[ELC 326,667 338,333
326,667 338,333
Current liabilities 149,038 125,489
Non-gurrent labilities 326,667 338,333
475,704 463,823

15 Employee entitlements

Group Group
2018 2017
$ $
‘Wage and salary accrual 126,607 111,358
Accrued holiday pay 208,405 214,336
335,012 326,694
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16 Property, plant and equipment

University of Canterbury Students' Association
Annual repert for the year ended 31 December 2018

Group 2018 Cost or Depn Carrying
valuation Revaluation Irpairment charge Acc depn value

$ 5 3 5 $ $

Furniture 308,818 - - 10,391 261,332 47 486
Buildings 2,011,928 - - 114,012 1,003,695 1,008,334
Motor vehicles 55,963 - - 6,267 36,676 19,287
Tables and chairs 102,120 - - 9,792 63,538 38,582
Kitchen appliances and accessories 839,349 - - 66,122 493,948 345,400
Eftpos and cash equipment 55,298 - - 5311 49,969 5,328
Security equipment 51,203 - - 5,207 27,280 23,91
Other electronics 66,612 - - 9,257 43,202 2341
Laptops and computers 85,657 - - 11,905 70,059 15,598
Sound equipment 339,962 - - 74,727 190,316 149,647
Other IT equipment 17,779 - - 1,327 15,323 2,456
Sundry items 247,294 - - 29,458 128,769 118,627
llarn Earily Learning Cenlre 976,444 - - 39,157 107,784 868,659
Montana Eatly Learning Centre 457,614 - - 23,390 237.071 220,645
Balance as at 31 December 2018 5,616,043 - - 405,322 2,728862 2,887,181
Group 2017 Costor Depn Carrying
valuation Revaluation Impairrment charge Acc depn value

% $ $ $ % $

Furniture 310,284 - - 13,268 254,116 56,168
Buildings 2,029,570 - - 109,731 902,526 1,127,045
Molor vehicles 50,363 - - 7.305 30,409 19,954
Tables and chairs 102,688 - - 13,918 54,190 48,498
Kitchen appliances and accessories 896,056 - - 72,323 473,365 422,691
Eftpos and cash equipment 67,510 - - 8,839 56,809 10,701
Security equipment 60,014 - - 5,655 30,936 29,078
Olher elecironics 63,243 - - 7,204 46,174 22,069
Laptops and computers 84,735 - - 16,399 62,742 21,993
Sound equipment 186,273 - - 23,421 138,595 47,678
Other IT equipment 132,855 - - 2,705 127,017 5,938
Sundry items 322,725 - - 39,195 174,852 147,873
llam Early Learning Centre 988,512 - - 40,050 92,784 905b,728
Montana Early Learning Centre 443,899 - - 21,452 214,229 229,670
Balance &5 at 31 December 2017 5,753,827 - - 381,365 2,668,743 3,085,084
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m University of Canterbury Students' Association
Annual report for the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

16 Property, plant and equipment {continued)
Impairment

During the 2018 year, a review was completed on all other existing assets. No assets were identified as being impaired at the time of the
review. The same review was completed in the 2017 year and no assets were identified as being impaired at the time of the review

17 Intangibles

Group Group
2018 2017
5 $
Intangible assets with finite useful lives

Qpening book valug 8,476 15,419
Current years amontisation (3.477) (6.843)
Net baok value 4,999 8,476

Intangible assets with indefinite useful lives
QCpening book value - -
Cost - -
Accumulated impairmant - -
Net book value - -
4,999 8,476

Intangible Assets that have finite useful lives include software, software licenses and other intangible assets. These intangible assets are
amortised over their estimated useful life. Intangible assets are reviewed annually. Where intangible assets are no longer of valus to the
Association, they are written off to reflect this. An example of this is where a new website or software has been replaced.

Intangible assets with finite lives have the following rates:

Software 3-7 years
Website development 10 years
Micronics stock system 25 years

Software and website development intangible assets have a range of 4-7 years remaining in their finite useful lives.

BDO
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m University of Canterbury Students' Association
Annual report lor the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

Notes to the Financial Statements
for the year ended 31 December 2018

18 Insurance income

During the 2017 year, insurance income of $2,690,987 was received refating to the plant and equipment in the UCSA building that were
darmaged in the Canterbury earthquakes of 4 September 2010 and 22 February 2011. No insurance income was received in the 2018 year.

Group Group
2018 2017
3 8
Insurance income - 2,680,987
- 2,680,987
19 Investments
Available-for-sale tinancial assets
Group Group
2018 2017
$ %
Other investmants
Shares in ACUMA . o 255 255
255 255
Shares (New Zealand listed companies}
Fonteira perpelual capital notes 4.83% 159,710 159,710
ANZ Bank New Zealand Limited - 100,000
AMP NZ Oflice Trust - units 183,748 168,849
Kiwi Income Properly Trust 188,029 193,539
7 Energy - 150,042
531,487 7712140
531,742 772,396

During the year no gains or losses on disposal of investments occurred (2017: $Nil)
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Notes to the Financial Statements
for the year ended 31 December 2018

20 Building insurance proceeds

University of Canterbury Students' Association
Annual report for the year ended 31 December 2018

Group Group

2018 207

$ $

Advance 6,254,678 6,254,678
Interest 1,626,614 1,114,855
7,783,292 7,369,632

The building insurance proceeds have been received and are held on st by the University of Canterbury for the Association. Interest is

being earned on these funds at 5.5% par annum.

21 Shareholder current account

Group Group
2018 2017
$ $
Philip King Family Trust
QOpening Balance 56,667 80,000
Less
Proceads 56,667 23,333
Closing Balance - 66,667
UBS Investments Limited
Opening Balance 28,333 40,000
Less
Proceeds 28,333 11,667
Closing Balance - 28,333
- 85,600

The current aceounts represent balances due to the sharehalders of University Bookshop (Canterbury) Limited. Tha current accounts are

repayable on demand and interest free for loans to the company.

BDO
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m University of Canterbury Students’ Association
Annual report for the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

22 Financial instrument classification

Group 2018
Loans & Other amortised Total carrying
Nole Available-for-safe receivables cost amount
Assets
Cash and cash equivalents 9 - 5,230,633 - 5,230,633
Insurance proceeds receivable 20 - 7.783,292 - 7,783,292
Trade and other receivables 10 - 881,8N - 881,821
Total current assels - 13,895,815 - 13,895,815
Debt securities 19 531,742 - - 531,742
Total non-current assets 631,742 - - 531,742
Total assets 531,742 13,895,815 - 14,427,557
Liabilities
Payables under exchange transactions 12 - - 11,165,841 11,155,841
Shareholder current accounts 21 - - - -
Total current liabilities - - 11,155,841 11,155,841
Total liabilities - - 11,155,841 11,155,841
Group 2017
Loans & Other amaortised Total carrying
Available-for-sale receivables cost amount
Assels
Cash and cash equivalenls 9 - 4,915,694 - 4,915,694
Insurance praceeds receivable 20 - 7369532 - 7,369,532
Trade and other receivables 10 - 751,791 - 751,791
Total current assets - 13,037,018 - 13,037,018
Dabt securities 19 772,395 - - 772,395
Total nont-current assets 772,395 - - 772,395
Total assets 772,395 13,037,018 - 13,809.413
Liabilities
Payables under exchange transactions 12 - - 4,323,204 4,323,204
Shareholder current accounts 21 - - 85,000 85,000
Total current liabilities - - 4,408,204 4,408,204
Tolal liabilities - - 4,408,204 4,408,204
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m University of Canterbury Students' Association
Annual report for the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

23 Taxation expense

Group Group
2018 2017
3 $
Tax recognised in Staterment of Comprehiensive Revenue and Expsnss
Current 1ax expense
Current period 45,860 10181
Adjustment for prior periods (2,283) 4,130
Total cuirent tax expense 43,577 14311
Total income tax expense/{credit) 43,677 14,311
Surplusf{deficit) before taxation 843,864 3,095,430
Tax at 28% 236,282 866,720
Plusf{less} taxation effect of
Charitable wrust net (income)/loss (192,845} (852,499)
Non deductible expenses 140 90
Permanent diflerences {192,705) (852,409)
{192,705) {852,409}
Tax expense - 43,677 14,311
Recognised deferred tax assets/{liabilitios)
The Group has deferred tax assels atlributable to the following:
Praovision for stock obsolescence 13,925 11,330
Payables under exchange transactions 5,354 5667
Defarred tax asset/{ability} 19,280 16,997

Tax losses

During the 1999 financial year the Inland Revenue Deparimenl approved the Association's status as a charitable trust. Up to this pont, fax
losses of $655,401 were avai'able to carry forward subject to IRD approval.

24 Imputation credit account

At balance date the University Bookshop (Canterbury) Limited had imputaticn credits of $139,986 (2017: $128,343) available to
shareholders. The Association is a shareholder of the University Book Shop {Canterbury) Limited. Imputation credits available 1o the
Association have no financial benefit and have not bean recognised in the financial statements.
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m University of Canterbury Students' Association
Annual report for the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

25 Canterbury Earthquake

On the 4th of September 2010, 22nd Fehreary 2011, and in the months subsequent there have been significanl earthquakes and
altershocks in the Canterbury area.

Building settlement

As a rasull of lhese earthquakes and aftershocks, the Association has suffered some damage to its buildings. The buildings are insured
under the University of Canterbury's insurance policy. The University's insurance settlement is a global settlement for all buildings on
carmpus. The Students' Association building has been demolished. During 2015 the building was fully setiled and the Association's portion
of the setllement was $6,254,678. Please also refer to note 20.

Building fit-out{contents/busingss interruplicn insurance

The Assaciation also suffered damage to plant, stock, contents and business interruption, all of which are covered under the Association's
insurance policy. Insurance proceeds in relation to business interruption have been setilad in full in 2013. The overpayment of $102,914
received from insurers has been deducied accordingly from insurance proceeds received in 2013, In 2014, the Association lodged a further
insurance claim for material damage and the fit out. In 2015, a partial sellement of $250,000 for this claim was received and the final part
settlement of $2,690,987 was received in October 2017, resulting in a total settlement of $2,240,987.

26 Related party transactions

The Association has a 50% (2017: 509) holding in University Bookshop (Canterbury) Limited {225,000 fully paid shares for consideration of
$102,188) which is a company incorporated and operating in New Zealand.

Key management personnel

Group Group
2018 2017

Key management personnel compensation comprises: ) 3 g
Board mambers
Remuneration 170,653 136,962
Fulllime equivalent members
Leadership Team
Qther division ranagers 819,754 871,685
Full-lime equivalent members 9 10
Total remuneration 990,407 1,008,647

27 Contingencies

There are no contingencies as at 31 December 2018 (2017: $nill.
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m University of Canterbury Students' Association
Annual report for the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

28 Capital commitments

As at 31 Decemnber 2018, capital commitments of $7,120,586 {2017: $11,161,927), these are broken down as:

Group Group

2018 2017

% %

Arlificial turt at Montana Eariy Learning Centre - 7,204
Fixed frame roof at llam Early Learning Centre 2,322 -
Audio equipment - 153,000
EventPro software 2,791 -
New building 7,115,473 11,001,723
Total capital commitments 7,120,586 11,161,927

At balance date llam Early Learning Centre was engaged in a capital project to improve its playground facilities and had incutred costs of
$4,760. The llam Early Learning Centre had not entered into a fixed contract lor these improvements and as such committed costs cannol
be disclosed. At the time of preparing these financial statements Lhe project was still ongoing.

29 Operating commitments

As at 31 December 2018 the Association was commiited to contracts with artists and promoters totalling $33,174 for evenls 1o be held
during Orientation week at year end (2017: $28,494). The Association was also committed to a msintenance contracts for $14,608 for the
Undercroft Food Court and Montana Early Learning Centre at 31 December 2018 {2017: $nil).

30 Significant events after reporting date
Thare were no significant events after balance date.

31 Investment in subsidiaries

Paienl

The Assaciation has a 50% (2017: 50%) holding in University Bookshop {Canterbury) Limited (225,000 fully paid shares) which is a
company incorporated and operating in New Zealand. The Associaticn holds cantrol over Universily Beokshop (Canterbury) Limited, as it
has power over the company, takes on the exposure to variable returns from company and has the power to affect those relurns.

At balance date the value of the invaestment was $102,188 (2017: $102,188).

The University Bookshop (Canterbury) Limited has a 30 September 2018 balance date. In this report the financial resuits for the University
Bookshop {Canterbury) Limited have been consolidated with the Association. The financial results University Bockshop {Canterbury)
Lirnited has not been adjusted to the 31 Dacernber 2018 balance date as the results would not be materially different if they were adjusted
to reflect this balance date.

32 Agreements with the University of Canterbury

llam_Early Learning Centre premise lease

During the 2016 year the Assaciation entered into a 30 year lease agreement with the University of Canlerbury for the lease of land and
buildings for the llam Early Learning Centre at the University of Canterbury Dovedale Campus.

In consideration for the lease of the premises, the Association gave the old llam Early Learning Cenire premises to the University of
Canlterbury and will pay $1 per annum.

In relation to the lease the Association received $80,000 for the difference in the agreed value of Lhe old llam Early Learning Centre site
compared with the value of a 30 year lease on the Dovedale site.

BDO
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Annua! report for the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

32 Agreements with the University of Canterbury (continued)

This lease has been treated as a barter transaction and as such no income or expendilure has been recognised in relation to it, other than
the $80,000.

Under the terms of the lease, the Universily of Canterbury advanced a loan of $350,000 in February 2017 for the refurbishmenl of the llam
Early Learning Centre. The loan is interest free and repayable by 30 equal instalments the first to be paid on the anniversary of ihe
commencement date therealter annually. The loan is secured by lhe tixtures and littings funded by the loan.

New building

In the 2017 year the Association entered into a license 10 occupy agreement with the University of Canterbury for 15 years for the land and
new building siluated at Ilam Road.

The building is currently under construction and the Association has agreed to contribute 51% of the build cost {University of Canterbury
499%;) and that the Association will own a 51% share of Ihe building on completion (University of Canterbury 49%).

The Association will also be responsible for the total cost of fit-out for the new building of which it will cwn 100%.
Licence to Occupy

In Decernber 2017 the Association entered into a license to occupy agreement with the University of Canterbury for & years commencing
February 2019. Under the agreement the Association has the exclusive right to use the Food and Beverage Spaces and Ancillary Spaces
and Commercial Lease Spaces in the Puaka-Jarmes Hight Building, Engineering Core and Education Student Assaciation Building.

In consideration for Lhe lease of the Food and Beverage Spaces and Ancillary Spaces, the Association will pay the University of Canterbury
$1 per annum.

In consideration for the lease of the Commercial Lease Spacas, the Association will pay 1.75% of lease revenue received to the University
of Canterbury on a monthly basis. .

33 Capital work in progress

2018 2007

$ &

EventPro soflware 40,401 -
Playground at llam Early Learning Centre 4,760 -
Fixed frame roof at llam Early Learning Centre 1,548 -
WebHub development 9,325 -
Association new building 10.048,738 3,098,851
10,104,862 ’ 3,028,851

The Universily of Canterbury is aceruing the Association's share of costs in relation to the demalition of its existing building and
construckion of the new building {in accordance with the Deed Recording Ownership and Cccupancy of UCSA Building approved by the
University of Canterbury Council in November 2017).

This Deed provides for 51% to ba recovered from the Association al a date to be agreed by lhe parties but no later than 6 menths after the
practical cornpletion date. The building is to remain in the beneficial ownership of the Universily of Canterbury until such time as the
payrment under the Deed has been made.

At balance dats, the University of Canterbury recognised expenditure for the new building for the Association of $9,839,745 (2017:
$3,053,089).

In 2018 the Association incurred additional expenditure of $163,231 {2017: $45,762) for signags, audio and lighling equipment as parl of
the new building fit-out,
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m University of Canterbury Students' Association
Annual report for the year ended 31 December 2018
Enterprise

Notes to the Financial Statements
for the year ended 31 December 2018

34 Demolition Costs

As at 31 December 2017 the University of Canterbury recognised demolition costs of $932,138 incurred as belonging to the Assccialion.
There were no demglition costs in the 2018 year. Please also refer to note 33.
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INDEPENDENT AUDITOR’S REPORT
TO THE EXECUTIVE OF UNIVERSIRTY OF CANTERBURY STUDENTS ASSOCIATION AND ASSOCIATED
ENTITIES

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of University of Canterbury Students’ Association
Incorporated (“the Association”) and its associated entites (together, “the Group”), which comprise the
consolidated statement of financial position as at 31 December 2018, and the consolidated statement of
comprehensive revenue and expense, consolidated statement of changes in net assets/equity and
consolidated cash flow statement for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2018, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with Public
Benefit Entity Standards Reduced Disclosure Regime (“PBE Standards RDR”) issued by the New Zealand
Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (“ISAs
(NZ)"). Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance
Practitioners issued by the New Zealand Auditing and Assurance Standards Board, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Association or any
of its subsidiaries.

Executives’ Responsibilities for the Consolidated Financial Statements

The executive are responsible on behalf of the Group for the preparation and fair presentation of the
consolidated financial statements in accordance with PBE Standards RDR, and for such internal control as
the executive determine is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the executive are responsible on behalf of the Group
for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the executive either
intend to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (NZ) will always detect a material
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misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of the use of the going concern basis of accounting by the
executive and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the executive regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Who we Report to

This report is made solely to the Group’s executive, as a body. Our audit work has been undertaken so
that we might state those matters which we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Group and the Group’s executive, as a body, for our audit work, for this report or
for the opinions we have formed.

Roo Chitclured

BDO Christchurch
Christchurch
New Zealand

2 May 2019



